Fostering Understanding of Sustainability Reporting in Introductory Accounting Classes:
Overcoming Inadequate Textbook Coverage

Among the many noble goals articulated in the Inspirational Paradigm for Jesuit Business Education (June 2020), the paradigm calls for “Renewing Business Curricula”. It specifically proposes the new curricula would encompass “Sustainability” among other important topics like Ethics and Governance. The new business curricula would also “emphasize that all private and public economic activity must be based on environmentally sustainable business practices.”
Within the Accounting Profession, reporting on businesses/companies Sustainability Practices is evolving quickly. With mandatory frameworks like the International Sustainability Standards Board (ISSB) and the Corporate Sustainability Reporting Directive (CSRD), and emerging ones such as the Taskforce on Nature-related Financial Disclosures (TNFD) and the Taskforce on Inequality and Social-related Financial Disclosures (TISFD), businesses face growing pressure to disclose sustainability-related information. In terms of the regulatory landscape, 2025 marked the first year of mandatory sustainability reporting under the CSRD in the European Union (EU). Globally, ISSB adoption continues to gain momentum; more than 36 jurisdictions have adopted (or are on the journey to adopt) the ISSB standards. 
Sustainability reporting is set to continue to rapidly evolve and has the potential to become increasingly important alongside financial reporting. Investors continue to ask for consistent, high-quality and comparable sustainability-related information. A 2024 Survey conducted by a “Big 4” Accounting firm found that nearly two-thirds of investors gain significant confidence from sustainability reporting when disclosures are consistent and comparable year-on-year.
The transition to a greener economy, at least in the EU, is reinforcing the need for high-quality sustainability reporting, and the valuable business insights it provides. At the same time, scrutiny from customers, consumers, and other stakeholders has intensified over recent years as societal mindsets evolve, pushing businesses to demonstrate genuine sustainability. [footnoteRef:1] [1:  The evolving landscape of sustainability reporting (https://www.pwc.com/gx/en/services/audit-assurance/corporate-reporting/the-value-of-sustainability-reporting.html)] 

Unfortunately, introductory accounting textbooks are not keeping pace with what is happening in the accounting industry/reporting environment. This study examines how much coverage leading accounting textbooks devote to sustainability reporting. In summary, the study found the amount of coverage among the leading accounting textbooks is generally extremely sparse. For example, a leading introductory accounting textbook used at the author’s Jesuit University devotes three pages to Sustainability Reporting in a textbook in excess of 700 pages.
This study discusses reasons for the lack of textbook coverage. Reasons for this include the myriad of other topics that have to be covered in introductory accounting textbooks as well as the relative lack of enthusiasm/momentum for this kind of reporting in the United States compared to the European Union.  The study also proposes alternative ways to have students gain at least a rudimentary understanding of Sustainability Reporting and its importance that go beyond the use of a traditional accounting textbook (i.e. case studies, class discussion).
Given most business students at Jesuit Universities will only take two undergraduate accounting courses as part of their undergraduate degree the study proposes it is vital that students gain some understanding of Sustainability Reporting in the introductory accounting sequence.
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